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A number of reemt reports clearly indicate that apprehensions about the 
consequences of the present sharp com*®® are spreading among top S® functionaries 
serious difficulties are beginning to make themselves felt in the simply of the 
population and in the medical services* School and university work is 
suffering from the flight of wmm?zm ' teachers and professors* Gasses of 
sabotage are being reported from factor lee * Although, court procedure has 
been started against about 6*000 persona charged with an attest of 
Illegally leaving the GDR and about 10*000 persons Indicted as accessories 
to the former offenders* the GDR regime ha® not succeeded in. stepping the 
stream of refugees which now inermalngly includes also <SEB member a® Grower* 
the large-scale but vary plump press propaganda initiated by B&mkow only 
served to stiffen the apposition of the people * tills undesired effect is 
also reflected in the- positive reaction of the GDR people to the o©ol ami 
m at t er-of-f act n%o % mmnt& made hr Professor Haimel to the West GegtaaB press o 

25X1 


There are some indications that Fuftow will slightly softpo&al* to the -time 
being at least* the further Socialisation of bourgeois enterprises and of 
the school system* At the same time* the regime is going to try to find, 
scapegoats for all its previous failure^ It appears that the position of 
a number of leading functionaries again in danger* and mention is mde .in 25X1 
■this connection above all of Hager* Glrnus* Lange# .Sfceldle and Re&ehelta 


Soviet eHtioism of domestic developments in the GBR is Sharpening > This applies 
above all to the forced speed used by IJlbri«hi in the building of socialism* 

In this connection the surprising appearance of a Soviet party delegation in 
East Berlin is considered by Jfankow as a measure of control., and therefore 
viewed with mixed feelings « According to another report* Moscow faara that the 
West is going to take the problem of the GDR refugees before UI 0 

A Soviet initiative was at the back of the recent step taken by P**nkw in 
the direction of a pmm treaty for Germany 3 Moscow reportedly considers this 
action' as K red herring®* but at the same time this maneuver was designed 
to steel a march upon Bonn which was ejected to take a. similar step® After his 
return from his leave « 8 .Sspismbir* Ulbrldht la being faced by ^ ffiMSh more 
difficult situation then it existed at the time of the SID Conference * It 
remains 'to be sa#n 8 if Ms tactical skill, will suffice to guarantee his 
position also in future* 
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The accelerated *budlding of Socialism* carried m. after th© 11th 
Conference of th© Csech Party In Jto 195 * has led to violent 

disputes ’hcrtafeen th© Prague Party Headquarters on the. on© side* and th® 
leading secretaries of Party Krei© organisations* these secretaries - 
in conjunction with many -trade union functionaries haw. doggedly 
opposed a reform of the entire w®g® system aehetialad to go into offset 
on* 1 January 1959 » because this reform wold not bring about an 
Improvement in the living standards of the working population 0 Mdltional 
differences of opinion result from the demanded reduction of personnel 
within the economic administration of the country^ Dmn to the Kreis level* 
the Central Party Headquarters in Prague is trying to deer©© the personnel 
reshuffle along purely Party' viewpoints and not on the basis of th® technical 
qualifications "of • the personnel involved o Nowtny will probably be obliged 
"Co br ing about a ediiq>r omi s © betweon those exsments at tne top oi tlm 
Party apparatus who desire greater centralisation In order, to increase 
their power, and those party functionaries who want to preserve a maximum 
of regional indepsndene® and who^ in defense of their claims 9 &r© gradually 
merging into an opposition faction » 

&ubb2& 

Th® Politburo of th® Koaanian Ccmimunists recently concerned itself with 
the incasing nmkr of eeonoadc? offenses aM' the grewlng strength of 
allegedly coont@r«*»revolutionary tendencies & 1 25X1 

th® withdrawal of Soviet troops IVcrn teaania had encouraged antistate, 
elements and[ |tbe spirit . of defeatism was spreading all over th®^ 25X1 
country * The Politburo appealed to th© proletarian nans© of duty, an th© 
side of public prosoeoutcrs and court chaimen and asked far, severer court 
sentences o By eliminating some party district ©eorstari.oa accused of 
belonging to anti-Stat© circles th© Party leadership showed that 
Party" purge Must be considered "as a phase in a continuous process in 
eoito of all nroteslatlcin© to the contrary 
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In Bulgaria too, %h& Coraltta© of the Ccwamist P&rij initiate 

lasniwos ta eorraet abuses in the mmagGiaent of ifes 

national A £®w &ft»r ill® Bulgarian Partgr 

at vhich it ^as pwsdlj stated that Bulgaria had almost achto^sd fell 
socialism in the li©M of prodts.oti<m s Klmashebrf r^port^dly roJ©efc$& 
additional finasstal aid -toirsd by tfa® BuXgars for the raiding of 
their Hiring standards for ife reason that a citato of conplsta : 
mmMla w« prilling in the BtOgarlan mmm®?* A at Sadist 

@ap®fta who a at th@ rc^iiset of Sofia# inarp^otod f*® Bulgaria^), 
iMi^itrial an&ftgpriM&ji mi# 11 domsitating e« asat an th« mamgTOsnt 
of tfto Bulgarian aeonoaifv 4©eordiBg--i0 ano&tssr report* Ci^daoslofmkia 
has again triad to roorult BitXga:ria^ vwkers for Ossg&h Q&&X Tto® 

oonsrlstani Bulgarian to furnish additional labour is motivated 

with inadequate* payment and housing of the lmgari&& varifefvr* in 
C^<&aa3xTOJd& « Th# Gs&aohs. hopa# hamper^ that tk®& %dXl i4t b 

the help of Soviet pri&sOT?s s 1 b obtaining tho B^-ari&n m &m±r®$ 
There is th^sdtea scan© rftaaoK In sowing 8mm c^nnsotlon batwea. tho 
rofuml to grant nsv flmneial . aid to Bulgaria and the teoandf? of th© C 
of additional BifLgarian labour* 






